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KEY ECONOMIC rnprcators! 


(Money values in U.S. millions of dollars except where stated otherwise) 


Change, 
1979/78 
Indicator (percent) 19802 


Income, production, and employment: 
GNP at current prices (1) 39,610 48,836 ‘ NA 
GDP at current prices (1) 39,757 48,888 ‘ NA 
GDP at constant 1968 prices (1) 17,944 18,076 : NA 
Per-capita GNP at current prices 
(US$) (1) 2,974 3,601 NA 
National income (1) 36,696 45,383 ; NA 
Employment (thousands of persons) (2) 3,957 34,001 NA 
Plant and investment equipment (1) 16,952 16,687 ‘ NA 
Average industrial wage (blue collar, 
US$ monthly) (Oct. to June) (3) 440 480 . NA 
Production: 
Crude petroleum (1,000-bb1/d average) 2,166 2,356 2,190 
Iron ore (million MT) (1) 14 16 14 
Aluminum ingots (1,000 MT) (1) 67 208 NA 
Cement (1,000 MT) (4) a,231 3,979 4,100 
Motor vehicles (thousands) (5) 183 158 NA 
Value of construction permits granted 1,934 1,671 2,450 
Money and prices: 
Money supply (1) 17,019 19,545 26,300 
Public debt outstanding? (1) 11,418 12,682 15,756 
Public external debt 4 (1) tytoe 8,216 11,012 
Commercial bank prime rate (6) 10.1 1256 NA 
Retail price index, Caracas (1968 = 100)° 
(1) 179.2 215.9 . 254.5 
Wholesale price index (1968 = 100) > (1) 203.0 234.4 ‘ 258.8 
Foreign sector: 
Balance of trade (1) -2,060 3,362 5,782 
Total exports (f.o0.b.) (1) 9,174 14,199 13,153 
Petroleum and petroleum products (1) 8,725 13,609 NA 
Exports to United States (f.a.s.) (7) 3,546 5, 267 5,200 
Total imports (f.o0.b.) (1) -11,234 -10,837 ' iZ,;a72 
Imports from United States (f.a.s.) (7) 3,728 3,931 4,200 
Balance on current account (1) -5,735 -287 1,096 
Overall balance (1) -1,561 1,246 NA 
Gold and foreign exchange reserves (1) 6,438 7,740 20.2 NA 


f.a.s. = free alongside ship; f.o.b. = free on board; GDP = gross domestic product; 
GNP = gross national product; NA = not available. 


1ys$1.00 = Bs.4.30. 

2estimated. 

35une 1979. 

4excludes short-term "floating" debt estimated at $8 billion at the end of 1980. 
Figures are for the end of period. 


Sources: 
(1) Central Bank of Venezuela. 
(2) Presidential Message to the Congress. 
(3) Ministry of Labor. : 
(4) Venezuelan Chamber of Construction. 
(5) Venezuelan Chamber of Automotive Industry. 
(6) Commercial Banks. 
(7) U.S. Department of Commerce. 





SUMMARY 


Venezuela has the highest per capita income in Latin America and 
is both a major supplier of petroleum and a major market for U.S. 
goods and services. After 2 years of very slow growth, during 
which the Government of Luis Herrera Campins tried to put greater 
order into internal and external finances and set new investment 
priorities, the Venezuelan economy is about to resume expansion. 
The Government has announced that the transition and cooling off 
period is over. The 1981 budget contains a significant stimulus 
to the internal economy. The target is 4.5 percent real growth 
for the coming year. Issuance of the sixth national development 
‘plan of the nation, covering the 1981-85 period, should further 
clarify the Government's medium-term economic priorities. 


The Venezuelan economy ended in 1980 in a stronger foreign exchange 
position, with reserves over $8 billion, and a possible surplus on 
current account. Inflation remains a major concern, especially due 
to higher food and clothing prices, although Government estimates 
place the rate below 20 percent and foresee a decline over the 
1980-81 period. Budget revenues are at record levels as a result 
of sharply increased earnings from petroleum exports. Government 
policy in several important sectors, such as tires and automotive 
vehicles, has been better defined. Policy toward foreign invest- 
ment appears to be getting more flexible, particularly with refer- 
ence to investment in lagging sectors of the economy such as agri- 
culture and public housing, although it is still within the guide- 
lines of the Andean Pact's Decision 24. 


It is unclear, however, how quickly recovery will occur. The 
Government has been slow to get major spending projects off the 
ground--particularly housing development, which has high priority 
and which should stimulate the construction sector. Residual 
price controls hamper investment plans in areas such as pharmaceu- 
ticals and food processing. The erosion of real wages is a major 
irritant to the labor unions. The unions also have resisted, with 
considerable success, governmental attempts to reduce the payrolls 
of some less efficient State enterprises, and they have protested 
plans to sell off some State-owned industries to the private sec- 
tor. Periodic shortages of essential foods tend to tarnish the 
Government's image with the public. On the whole it may take some 
time for business confidence to respond to the administration's 
efforts to resume regular growth. 


Prospects for U.S. business in Venezuela are bright for 1981 and 
the years to follow. The 5-year plan will almost certainly include 





4 


massive investments in housing, electricity production, water sup- 
ply, a coal complex, the aluminum industry, and the development of 
the heavy oil belt. Additional possibilities include a steel com- 
plex for Zulia Province and the bauxite industry. According to 
press reports, the first contract to coordinate a project valued 
at $8 billion in this last sector is being put out for tender. 
U.S. technology and project management ability should continue to 
give American firms a strong competitive position in this market. 
However, there is still considerable resistance on political 
grounds to giving.multinational firms a leading role in major proj- 
ects in sensitive areas like resource extraction. 


CURRENT ECONOMIC SITUATION AND TRENDS 


Herrera Government Ending Consolidation Period 


After nearly 2 years in office, the administration of Luis Herrera 
appears to be shifting economic gears. Finance Minister Ugueto 
has announced that the period of "transition" and "cooling off" is 
over and that the Government intends to stimulate the economy. 
Budgetary and monetary stringency in 1979 and 1980 kept growth of 
the internal economy to virtually zero. The official forecast for 


1981 growth is 4.5 percent in real terms. The average rate of the 
sixth plan period, 1981-85, is placed at 6.5 percent. 


In terms of accomplishments, the Herrera Government has had the 
most success in restoring equilibrium to the external sector, where 
rising oil prices deserve much of the credit. Foreign borrowing, 
while still high the last 2 years, has been rationalized and 
brought under control. Imports have been reduced, although more 
so in 1979 than in 1980. The budgetary process also has become 
more rational and coordinated. A Presidential budget office has 
taken over the task, and the 1981 proposals show new efforts to 
give a consolidated picture of the public sector, estimate the im- 
pact of public spending on the internal economy, and budget by ob- 
jectives. Pressures to reimpose price controls and increase tar- 
iffs have been resisted for the most part, and the inflation rate 
seems likely to move downward by the end of the year. Organized 
labor has not sought another legislated wage increase like that 
obtained in 1979. 


Some progress has been made in giving sectoral policies better 
definition. Price and import policy has been modified in important 
ways for both automotive vehicles and tires. The Government has 
generally followed through on its promises to speed up and make 
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more flexible the implementation of its regulations on foreign 
investment. Delays in approvals have been cut drastically, and 
tax regulations affecting the investment of retained Government 
earnings were recently liberalized. Government spokespersons have 
indicated that the sixth 5-year plan will contain specific oppor- 
tunities for foreign investors. The Ministry of Finance has indi- 
cated that the formation of majority-owned foreign enterprises 
will be considered more sympathetically than in the past. This 
liberalization will apply primarily for investments in agriculture 
and low-cost housing. 


On the other hand, pharmaceuticals and some processed foods con- 
tinue to suffer from price regulations that make production margin- 
ally economic. Andean Pact negotiations on external tariffs and 
sectoral arrangements, an important factor for a number of business 
activities, have marked time because of the Bolivian coup and con- 
tinuing disagreements over economic issues. As of October 1980, 
the contents of the new 5-year plan are still largely unknown, and 
little has occurred to get massive housing programs and other 
promised improvements in social services underway. 


Externally, while the Andean Pact has run into political problems 
recently, the Venezuelan Government made a major contribution to 
the restructuring of the Latin America Free Trade Association 
(LAFTA). It has become a new organization called the Latin Ameri- 
can Integration Association (ALADI). In conjunction with Mexico, 
Venezuela has instituted an expanded oil financing facility for 
Central America and the Caribbean that could provide as much as 
$700 million per year in relatively soft-term assistance. The 
Government has also pushed strongly within the Organization of 
Petroleum Exporting Countries (OPEC) for greater aid to the third 
- world, but decisions have had to be postponed because of the Iraq/ 
Iran dispute. 


In multilateral forums, Venezuela is a strong proponent of Group 
of 77 and OPEC views. Venezuela will chair the Group of 77 during 
the 1981 period when the new round of "global negotiations" may 
take place. Within OPEC, the survival and integrity of which is a 
vital issue for Venezuela, the Government policy has generally 
been between the hawks and the moderates. Its chief objective is 
to keep political problems from disrupting the activities of this 
organization. 
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Inflation Still a Major Problem, but Trade and Budget Positions Are 
Strong 


Inflation remains a major concern for Venezuelan policymakers, par- 
ticularly its impact on the poorer segments of the population. The 
Caracas cost of living index rose an unprecedented 23.7 percent 
over the 12 months ending in August 1980, mainly as a result of 
price decontrol measures taken late in 1979. Clothing and food 
prices have risen even more rapidly. There has, however, been an 
apparent leveling off of price increases in recent months. Govern- 
ment officials predicted an inflation rate of 17 to 18 percent for 
1980 and 14 to 17 percent for 1981. Special measures are planned 
to orient Central Government food subsidies--budgeted at $372 mil- 
lion for 1981--toward providing a relatively cheaper market basket 
of products for sale mainly to the people in marginal classes. 


In 1980, the external sector was expected to improve its already 
strong position in 1979, thanks primarily to higher oil prices. 
The Government forecast a trade surplus of $5.8 billion for 1980 
and a surplus on current account of $1 billion. Higher imports 
from resumed growth will reduce these balances for 1981 if oil 
prices increase the relatively small amount (10 percent) that the 
Government is now predicting. 


Foreign borrowing by the Central Government in 1980 was limited to 
a $1.8 billion "jumbo" loan and a few smaller bond issues. The 
outlook for 1981 depends heavily on special requests for the fund- 
ing of key development projects and repaying of short-term debt 
that the Government is to present to Congress. Medium- and long- 
term foreign debt was estimated at $11 billion at the end of 1980, 
with short-term, so-called "floating" debt another $8 billion. 
Venezuela enjoys a triple A credit rating and is frequently ranked 
as the second best credit risk in Latin America (after Mexico). 


The Central Government budget for 1980 was in substantial surplus 
because extra oil revenues resulting from higher prices were mostly 
transferred to the Venezuelan Investment Fund (VIF), which did not 
spend them. For 1981, the regular budget of $16.3 billion is nom- 
inally in balance, but VIF can be expected to accelerate its out- 
lays and there will be some separate borrowings for spending on 
major development projects, particularly housing and electric 
power. The Government is forecasting a major increase in public 
expenditure affecting the internal economy, and a consequent jump 
in growth rates to 4.5 percent (in real terms) from the stagnation 
of the last 2 years. 
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Credit conditions in Venezuela eased considerably in 1980. Money 
supply growth was 23 percent for the 12 months ending in August 
1980, about equal to inflation. Bank lending was expected to 
follow this with a lag, as business confidence picks up. The Gov- 
ernment target is in the 20-percent range for liquidity increases, 
compared with 15 percent during the cooling off period. Venezuelan 
interest rates are regulated by the Central Bank and tend to fol- 
low U.S. rates with a lag. During 1980, some reforms were insti- 
tuted to make the system more flexible and responsive to market 
conditions, but the prevailing tendency is still dependent on 
economic events outside the country. 


Industry Marking Time 


The industrial sector is still suffering the effects of the eco- 
nomic slowdown in Venezuela. In real terms, the manufacturing 
sector grew 3.8 percent in 1979 as compared with 4.9 percent in 
1978. No growth or perhaps a slight decline was expected in 1980 
in overall terms. Those industries freed from price controls such 
as the processed food and raw material sectors saw good growth in 
1980. Others including automobiles, pharmaceuticals, textiles, 
and construction are faring poorly and are marked by a lack of 
investment in new productive capacity. 


The automotive sector had a dismal 1979 in which vehicles sold 
declined 13.2 percent from 1978. Through the first 8 months of 
1980, units sold dropped an additional 7 percent. Some clarifica- 
tion of policy has, however, been achieved. The Government has 
announced its intention to import and gradually assemble within 
Venezuela a low-priced economy car known as the "popular vehicle." 
The Government also planned to reduce automobile tariffs by the 
end of 1980 and deregulate prices over an 18-month period. No 
eight-cylinder cars will be produced in Venezuela as of January 1, 
1981, and a reduction in the number of models is planned for 1982. 
No decision has yet been made on Andean Pact engine assignments. 


The mining sector had a healthy year in 1979, growing 7.9 percent 
in real terms; a similar growth rate was expected in 1980. [Iron 
ore production rose 12.9 percent in 1979, of which 87.2 percent 
was exported. Iron ore exports slackened in 1980. However, in- 
creased production of other minerals should have offset this. In- 
stalled electrical capacity jumped 21 percent in 1979 to 8,138 
megawatts. A tight supply and demand situation is forecast for 
1981 and 1982 due to delays in major electrical generating projects. 
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The weakest area of the Venezuelan economy is the construction 
industry. Following a decline in real terms of 9.8 percent in 
1979, the recession deepened in 1980. In May 1980, the Government 
took measures to stimulate the industry by paying some of a large 
volume of overdue bills and supporting the mortgage market, but 
the results will not be felt until 1981, when large-scale public 
housing projects should be started. 


The year 1981 is the first of the sixth 5-year plan. Government 
targets for industrial production growth are 8 percent per year 
during this period. Aluminum, capital goods production, and in- 
dustries aimed at supplying essential needs (transport, food 
processing, drugs, clothing, and housing) are supposed to receive 
priority support. 


The Government has recently announced its intention to sell its 
share of certain businesses, principally in the metal, mechanical, 
sugar, tourism, and agro-industrial sectors. Welcomed in principle 
by the business community, this divestiture reflects a desire by 
the Herrera administration to get the Government out of certain 
types of light industry. However, many of the enterprises up for 
sale are of low interest to the private sector. Labor has voiced 
its concern at this trend, arguing that the State sector should 
not be reduced. 


Petroleum: Output Reduced, Revenues Increased 


Venezuela is entering its sixth year of national control of its 
petroleum resources. Overall oil policy is set by the Ministry of 
Energy and Mines while Petroleos de Venezuela, S.A. (PDVSA), the 
State holding company, is responsible for coordination, planning, 
and supervision of the activities of the industry. Petroleum 
operations are carried out by four operating companies: Lagoven, 
Maraven, Meneven, and Corpoven. Purchasing for the PDVSA family 
is handled by Bariven. Petrochemical activities are the province 
of Pequiven, and research and development projects for PDVSA are 
the responsibility of the Instituto Tecnoldégico Venezolano de 
Petréleo (INTEVEP). Several of the major foreign oil companies 
that previously operated in Venezuela continue to provide the in- 
dustry with technical services under contract. Other outside 
firms provide specialized assistance and services, particularly in 
engineering and plant construction. 


Oil production in 1980 averaged 2.15 million barrels per day 
(bb1/d), down 8.9 percent from 1979's average daily production of 
2.36 million bbl1/d, and even below target output of 2.22 million 
bb1/d. 
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The decline was fostered by major maintenance projects on wells in 
the Lake Maracaibo region and by work being completed on two re- 
fineries that necessitated production cuts. Exports averaged 1.75 
Million bbl/d, about 12.5 percent below 1979's export level of 
2.03 million bbl/d. This drop was the result of increased domes- 
tic demand and the restraints imposed by lower production. In- 
creased prices for Venezuelan oil should have raised PDVSA's 1980 
income to approximately $19 billion. About 62 percent will be 
paid to the Venezuelan Government in taxes. Oil exports account 
for 94 percent of the nation's exports, 63 percent of the Govern- 
ment's income, and 22 percent of the gross domestic product. 


The 1980 production target of 2.22 million bbl/d and the export 
target of 1.895 million bbl/d were not met due to technical prob- 
lems in the oil fields. The 1981 production target is 2.158 mil- 
lion bbl/d, and the export target is 1.789 million bbl/d. Both of 
these goals will probably be reached. The decline over the past 2 
years in the U.S. market for residual fuel oil will be compensated 
for by increased exports to other hemisphere nations. The United 
States is expected to remain Venezuela's number one customer, ~ 
taking about one-half of its petroleum exports, either directly or 
indirectly, but the U.S. share of the Venezuelan production is 
steadily declining. Programmed investment to meet Venezuela's 
planned expansion of production capabilities will be some $2.7 
billion in 1981. Petroleum investment from 1981 through 1985 is 
planned to be $19 billion. This will be in three major areas: 
Infrastructure development, oil field development, and increased 
refinery capacity. There will be substantial opportunities for 
U.S. suppliers to participate in Venezuela's expansion activities. 


Labor: Unemployment Continues To Increase 


The slow growth policy implemented by the Herrera Government during 
1979 and 1980 resulted in substantial increases in unemployment. 
Official estimates for the last half of 1979 are 5.6 percent (com- 
pared to 4.5 percent in 1978). Statistics for 1980 are not avail- 
able, but trade union sources predict a rate of at least 8 percent. 
Industries such as construction, certain manufacturing branches, 
and nongovernment services have been hit much harder by the reces- 
sion, and unemployment in these areas is often put at 15 to 20 
percent. On the other hand, primary industries and the public 
sector have been relatively unaffected. Although the Government 

is known to want to reduce the payrolls of some public corpora- 
tions that are considered to be seriously overmanned and ineffi- 
cient, attempts to do this in the fall of 1980 ran into stiff 
opposition from the unions, including brief strikes. 
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A primary labor concern during the last 2 years has been the main- 
tenance of real wages in the face of inflation resulting from Gov- 
ernment decisions to do away with many price controls. An across- 
the-board salary increase was legislated in late 1979 providing 
wage hikes of from 5 to 30 percent, depending on the level of 
earnings. This, in turn, led to a rise in unemployment as firms 
chose not to fill vacancies. Pressure for a similar measure in 
1980 has been limited, although the textile industry did suffer a 
lengthy strike for higher wages. 


Labor has instead called for a return to price controls and faster 
economic expansion. The Government rejected the former but now 
seems committed to resuming growth. Focus of action in the labor 
field in the immediate future, aside from avoiding public sector 
layoffs, will probably be the discussion of "comanagement." The 
potential content of this is still very unclear. 


Agriculture: Imports Higher 


Much of Venezuelan agricultural land suffers from seasonal lack of 
water, unsuitable terrain, or poor soils. The Government promised 
large expenditures during the 1979-83 period to stimulate domestic 
production, which has shown a relatively low rate of growth during 
the past few years. The slow growth is principally due to an 
acute labor shortage and serious problems in the marketing, trans- 
portation, and storage of farm products. Credit is tight and 

slow in distribution. The rural exodus continues, with Colombian 
labor stepping into deficit farm areas, especially in western 
Venezuela. 


Substantial imports of food were necessary during the first half 
of 1980 and will continue to be necessary to feed the rapidly ex- 
panding population. Farm, wholesale, and retail prices increased 
substantially during 1980. Low-income families are feeling the 
pressure. 


Imports of farm products from the United States will continue 
strong for the foreseeable future. Total U.S. imports will ap- 
proach $650 million in 1980, about a 30-percent increase from the 
previous year. In spite of large imports, temporary food scarci- 
ties continue in local outlets and in supermarkets. Problems also 
exist in purchasing and in scheduling domestic and imported sup- 
plies. Through a reorganization in the CMA (Corporaci6én de Merca- 
deo Agricola), the principal Venezuelan food buying organization, 
an effort is now being made to improve the storage, distribution, 
and import situation for food products. 





11 
IMPLICATIONS FOR THE UNITED STATES 


The anticipated upswing in Venezuelan business activity in 1981 
carries substantial opportunities for U.S. exports of goods and 
technical services. Final Government spending authorization for 
major projects already underway or approved continues to be the 
key to revived construction activity and heavy equipment pur- 
chases. Congressional approval of a $5.8 billion program of 
capital spending was being sought during the final months of 1980, 
and the latest draft of the 1981-85 sixth national development 
plan calls for outlays of $16 billion through 1985 on housing, 
municipal services, and other priority areas. Clarification and 
implementation of industrial policy conducive to a strengthened 
private sector will set the pace of private investment spending, 
including imports. Areas of strong opportunity for U.S. suppliers 
are discussed in the remaining paragraphs of this paper. 


Heavy Industry 


CARBOZULIA, the State of Zulia coal entity, is moving ahead toward 
selection of a firm to begin work on the mine design and transport 
system for development of the untapped Guasare coal deposits in 
eastern Venezuela. A foreign joint-venture project for SIDERZULIA, 
the new steel mill planned for the Zulia region, is still to be 
selected. The plant is slated to produce 1.2 million tons an- 
nually, and is expected to cost over $2.5 billion. This project 
seems likely to be delayed in light of the overall problems of the 
Venezuelan steel industry. The U.S. Department of Commerce Major 
Projects Division is working with a wide range of U.S. suppliers 
competing for various equipment tenders associated with the fourth 
national development plan expansion program of SIDOR, the largest 
existing steel producer. It had a very bad year in 1979 and suf- 
fers from severe labor unrest and high worker turnover. Interest 
continues in both limestone and carbon electrode plants, although 
full implementation of the expansion program awaits Government 
Clarification of priorities and financing. With INTERALUMINA's 
alumina plant progressing toward an early 1983 completion, 
BAUXIVEN is examining approaches for its own mining and transport 
projects, targeted for completion in 1984. 


Although 1980 was a poor year for the automotive industry in Ven- 
ezuela, industry leaders are hopeful of a pickup in both sales and 
profits in 1981. A start toward retooling to smaller, lighter, 
more fuel-efficient models with front-end drive should create op- 
portunities for new metalworking equipment and machinery. The 
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outlook for both the gray iron foundry and the ACELCAR high-carbon 
specialty steel project is linked to resolving the Andean Pact 
auto engine assignments. 


Housing and Urban Services 


Both housing and urban services are accorded high priority in the 
latest draft of the sixth national development plan. With a hous- 
ing deficit of 700,000 units, the National Housing Institute 
(INAVI) plans to spend $6.2 billion on 467,000 units through 1985. 
Many will be basic single-family dwellings. Government priority 
for housing solutions offers openings for U.S. suppliers of mass- 
produced housing construction systems. In addition, major indus- 
trial projects planned in remote areas, such as the CORPOZULIA 
coal project in Guasare and the LAGOVEN heavy-oil project in east- 
ern Venezuela, will involve massive housing and community develop- 
ment activity. Pressing urban environmental needs have already 
resulted in substantial purchasing plans by both Caracas and Mara- 
caibo for solid waste disposal equipment, including trash and gar- 
bage trucks; other municipalities can be expected to follow. 


Electric Power 


This sector is seen as growing by 12 percent annually through 
1990 and will continue to receive Government priority to keep up 
with projected increased demand. Projects such as CADAFE's 400- 
kilovolt transmission line, ENELVEN's two 150-megawatt coal-fired 
plants, and the first phase of the Uribante-Caparo hydroelectric 
project are moving ahead. U.S. firms are awaiting a decision on 
parceling out major portions of the giant Guri Dam expansion 
project. 


Transportation and Communications 


Two alternative routes from Caracas to the coast are being con- 
sidered: a rail-type system leading from city centers and a new 
highway leading from the existing route to the coast. The Valencia 
City Council has initiated plans for a rapid transportation system, 
although funding arrangements still have to be resolved. CANTV, 
the Government telecommunications entity, has announced a $2 bil- 
lion 5-year investment program, including electronic digital 
switching. Communications expansion and modernization projects, 
independent of CANTV, of near-term interest to U.S. suppliers are 
estimated at $250 million, covering needs from microwave to mobile 
systems. 





Petroleum 


PDVSA is making massive new investments that will exceed $19 bil- 
lion by 1985. Programmed investment in 1981 of some $2.7 billion 
will be in three main areas: infrastructure development, oil 
field development, and increased and upgraded refining capacity. 
Investment will grow in each succeeding year. LAGOVEN, the largest 
operating PDVSA company, is considering three U.S. firms among 
others to coordinate its $8 billion industrial and infrastructure 
project to develop the heavy-oil belt in eastern Venezuela. Even 
though there is political opposition to a leading role for foreign 
companies in this gigantic project, there will be numerous oppor- 
tunities for involvement by U.S. firms in the development of heavy 
Oil. With the El Tablazo petrochemical complex on stream with 
basic feedstocks, opportunities are developing for the United 
States and other participants in various aspects of downstream 
petrochemical projects. Moreover, petrochemicals, plastics, and 
fertilizers are accorded emphasis under the latest draft of the 
1981-85 fourth national development plan. 


Agriculture 


Solutions to Venezuela's agriculture problem remain elusive, but 
there are specific areas of immediate opportunity for U.S. sup- 
pliers of equipment, systems, and know-how: selected laborsaving 
combines, harvesters, and loaders; irrigation systems and compo- 
nents; and systems for transportation, storage, and distribution 
to combat crop loss. 


The following major trade promotion event will be sponsored by the 
U.S. Embassy and the U.S. Department of Commerce in Venezuela in 
1981: 
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LOOKING FOR A GOOD 


market 


research 
tool 


INDEX TO FOREIGN MARKET REPORTS 
can be such a tool. Published by the U.S. 
Department of Commerce, it lists a wide 
variety of documents containing a wealth of 
information for the overseas marketer. The 
Index catalogs spot news and timely surveys 
of industrial, community, commercial, or 
economic conditions in more than 100 coun- 
tries. 

Included is all in-depth market research 
performed by Commerce's Export Develop- 
ment offices in support of the Department's 
trade promotion programs. 

About 50 reports, sent to Washington by 
U.S. Embassies and Consulates abroad, 
are received and indexed each month. 


Annual subscription for 12 issues of the 
FMR Index is $10. Subscribers to the Index 
will be charged between $2 and $10 for 
documents depending on their length. 


For additional information 
or to subscribe, write 


National Technical Information Service 
U.S. Department of Commerce 

5285 Port Royal Road, 

Springfield, Virginia 22161 

Telephone: (703) 487-4630 


or your nearest 
U.S. Department of 
Commerce District Office 


or 
International Trade Administration 
Export Communications—Room 4009 
Attn: FMR Index 

U.S. Department of Commerce 
Washington, D.C. 20230 

Telephone: (202) 377-2373 








TRAVEL with Overseas Business Reports 
(OBRs)—60 a year—to get detailed information on 
overseas trade and investment conditions and 
opportunities. 


SEE the OBR Marketing In series for information 
about a selected foreign country’s 


trade patterns 

industry trends 

distribution channels 

transportation facilities 

trade regulations 

prospects for selected U.S. products 


SEE the OBR Market Profile series for an economic 
digest of countries in a particular marketing region. 
Take a look at the country’s 


foreign trade 
foreign investment 
finances 


TOU 
POTENTIAL ae 
MARKETS — 


SEE the OBR World Trade Outlook series for a twice- 
a-year analysis of U.S. export prospects to al/ major 


trading countries. 
VIEW other special reports such as: 
Appraisal of China’s Foreign Trade Policy 
Basic Data on the Economy of the Soviet Union 
A Business Guide to European Common Market 
A Guide to End Users and Research Organizations 
in Hungary 


© Quarterly statistics reports on U.S. foreign trade 
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